Financial
planning support
Protecting your business
and your family

Is your business properly protected?
Have you ever stopped to think about what might happen to your business if
you lost one of your key members of staff?
You might have insured your premises, equipment and stock, but what about the people who play the biggest part
in your organisation’s success? If your best sales person became critically ill, how would the income they bring to
your business be replaced? Does anyone else have the same expertise?

Is it time to review your current plan?
Perhaps you already have insurance for your key
people in place, but does it offer real value? There are
products on the market that offer a ‘menu’ facility,
which means you can pick and choose different types
of cover in one plan to suit your exact needs and
budget. This can give you more comprehensive cover
and can even help reduce the cost. In addition, some

products offer more than just the financial pay out,
such as help finding a temporary replacement.

Is it really worth the risk?
A small amount of cover is better than having none at
all. Without any business protection you could end up
risking everything you’ve worked so hard to achieve.

Have you got a
will for your business?
You’ve probably written a personal will to ensure your estate goes to your chosen
beneficiaries in the event of your death, rather than be decided by the intestacy
laws. But what about your business?
What would happen if you, or one of your partners/shareholders died or had to retire through ill health?
Do you have a process that will ensure the business shares could be bought by the remaining partners/shareholders
for a fair price? If not, just consider what the consequences could be for you, your family or your business.

Partnerships

Limited companies

If you don’t have a Partnership Agreement then the
Partnership Act will dissolve your business and dictate
how the business share is dealt with. If you do have an
agreement, then it will probably dictate how the
business share is sold and how it will be valued.

If your business loses a key shareholding director, it’s
unlikely to have enough cash flow to be able to buy
those shares. Borrowing funds from the bank is one
solution, but then that might not be straightforward or
quick.

These agreements however, often don’t recognise the
most important fact, namely that when a business
loses a key partner it is unlikely to have enough cash
flow to make such a purchase. Borrowing funds from
the bank is one solution, but it may not be
straightforward or quick. This could lead to expensive
legal action and the possible break-up of the business
with assets being sold at a ‘fire sale’ price.

Being unable to buy these shares, or having no
agreement in place to manage this situation could
lead to expensive legal action, loss of control of the
business and financial difficulties for the dependants.

We look at your current arrangements and make sure they allow for proper control of the business for the remaining
partners/shareholders whilst providing the funding that guarantees a fair value for the outgoing partner/shareholder
or his or her beneficiaries. We can provide the legal documentation you need, or work with your existing solicitors.

Forrester Boyd Wealth Management

How exposed
is your business
borrowing?
Like most businesses you may have
borrowed money to provide the working
capital you need to run your business. You
may have borrowed this money from the
bank, or lent your own capital to the
business.
Owners’ loans

Personal security

Lending your own money to your business has a
number of advantages with regard to tax and
flexibility. However you might not be aware that in the
event of an owner dying these loans are immediately
repayable to their estate. This usually means that the
business would need to turn to the bank to replace
that borrowing. The alternative is that your business
could face the possibility of expensive legal action with
the deceased’s legal representatives.

This is even more important if you have been asked to
provide personal security, in particular where the bank
has taken a charge over your house. This could mean
that in the event of your death your family could be
reliant on your co-owners’ ability to service the debt to
keep a roof over their head.

As financial advisers we can show you the best way to
avoid this situation by effectively enabling you to
become your own banker.

If you have existing cover in place we may be able to
find a better value alternative with our in depth
research of the market.

We can show you the most cost effective ways of
protecting your company and your family.

Bank loans
If you have a bank loan then you need to consider
how you would service this loan if you lost a key
business owner or manager through death or serious
illness. Could you guarantee that the bank would be
party to a recovery plan, or would they just recall the
overdraft and close the business down?
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